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Overview
The Eswatini economy grew modestly in 2023 amidst a backdrop of a continued post Covid-19 recovery and an increase 
in the country’s SACU receipts. The local economy is expected to show robust growth in 2024. 

Global and local inflation remained at escalated levels due to the Russia-Ukraine conflict. In an effort to combat inflation, 
the Central Bank of Eswatini maintained a contractionary monetary policy stance, increasing interest rates by 100 basis 
points during 2023. The local banking sector increased credit extended to business and individuals in 2023.

Nedbank Eswatini Limited achieved headline earnings of E178.0 million in 2023 (2022: E161.7 million).  

Net interest income
Net interest income increased by 26% from 2022, attributable to the availability of excess funds for investments 
placements, increased volumes on loans and advances, and the increase in the prime lending rate by 100 basis points. 
However, the Bank also experienced an increase in the cost of funds, driven by growing client demand for high interest 
earning deposit products.

Impairment of Loans and Advances
The impairment charge for the year was E46.7 million (2022: E31.1 million). This significant increase was driven by 
multiple interest rate hikes which contributed to increased financial stress on SME and Corporate clients, therefore, 
increasing their credit risk. The increase is also reflective of the additional risk in a rising interest rate environment.

Non-Interest Revenue
The Bank is continuously driving the strategic intention to onboard customers onto our digital platforms to improve 
client transactability experiences and grow our client base. Non-interest revenue recorded a flat performance 
amounting to E201.0 million (2022: E202.4 million), and the ratio of non-interest revenue to expenses declined by 400 
basis points to 64% (2022: 68%).

Operating Expenses
Operating expenditure at E315.7 million (2022: E298.4 million) increased by 6%. The efficiency ratio was recorded at 
52% (2022: 57%), an indication of improved operational efficiency delivered by the Bank, in a highly price sensitive 
market. 

Capital Adequacy
Capital adequacy ratio was 18.4% (2022: 18.4%) which is above the regulatory requirement of 8%. Capital and reserves 
totaled E1 060 million (2022: E992 million). The Bank’s capital adequacy ratio has been computed according to Basel II 
reporting principles as adopted by the Central Bank of Eswatini.

The Board of Directors is satisfied that the Bank’s capital is adequate and meets regulatory requirements.

Prospects
Nedbank's focus to drive growth in 2024 will be centered on client acquisition to increase primary banked clients, as well 
as revenue growth through higher utilization of the Bank’s transactional capabilities.

Dividend Declaration 
Notice is hereby given that a dividend of E4.06 cents per share is declared, totaling E100m for the financial year ended 
31 December 2023 payable to shareholders registered in the books of the company at the close of business on 10 May 
2024. The dividend will be paid to the shareholders on 31 May 2024 and in declaring the dividend all liquidity, solvency 
and capital requirements were adhered to.

Annual General Meeting
The Annual General Meeting will be held on 31 May 2024 and a final notification, together with the annual report will be 
sent to shareholders not later than 02 May 2024.

Corporate Governance Statement
The Directors and Management of Nedbank Eswatini Limited confirm their commitment to the principles of good 
corporate governance as articulated in the King IV report and the Corporate Governance Guidelines issued by the 
Central Bank of Eswatini.

Directors
The composition of the Board in the reporting period was as follows: Mr. N A Hlatshwayo (Chairman), Ms. F Nkosi 
(Managing Director), Mr. M Maziya (independent non-executive), Mr. A Sutton-Pryce (independent non-executive), Dr. M 
D Mthembu (non-executive), Mr. Z Kunene (independent non-executive), Mr. G. Payne (non-executive), Ms. P. Maqetuka 
(non-executive) and Mrs. S. Nkumane (independent non-executive).

Independent Auditors’ report on Abridged Bank Financial Statements
To the shareholders of Nedbank Eswatini Limited

Opinion
The accompanying abridged financial statements of Nedbank Eswatini Limited, which comprise the abridged statement 
of financial position as at 31 December 2023, and the related abridged statement of comprehensive income, abridged 
statement of changes in equity and abridged statement of cash flows for the year then ended, are derived from the 
financial statements of Nedbank Eswatini Limited for the year ended 31 December 2023.

In our opinion, the abridged financial statements derived from the audited financial statements of Nedbank Eswatini 
Limited for the year ended 31 December 2023 are consistent, in all material respects, with the audited financial 
statements, in accordance with the requirements of the Central Bank of Eswatini and the Eswatini Stock Exchange. 

Abridged Financial Statements
The abridged financial statements do not contain all the disclosures required by International Financial Reporting 
Standards applied in the preparation of the audited financial statements of Nedbank Eswatini Limited. Reading the 
abridged Bank’s financial statements, therefore, is not a substitute for reading the audited financial statements of 
Nedbank Eswatini Limited for the year ended 31 December 2023. 

The audited financial statements and our report thereon 
We expressed an unmodified audit opinion on the audited financial statements in our report dated 26 March 2024. 

Directors’ responsibility for the abridged financial statements 
The directors are responsible for the preparation of the abridged financial statements of Nedbank Eswatini Limited in 
accordance with the requirements of the Central Bank of Eswatini and the Eswatini Stock Exchange. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on the abridged financial statements derived from the bank’s financial 
statements based on our procedures, which were conducted in accordance with International Standards on Auditing 
810, Engagements to Report on Summary Financial Statements. 

Auditors
26 March 2024 
SNG Grant Thornton Chartered Accountants (Eswatini) 
Umkhiwa House, Lot 195 Kal Grant Street, Mbabane, Eswatini

Sponsoring Broker:
1st Floor, Matsapha Link, Portion
3 of 582, Along College Road and
Lihawu Street, Matsapha Eswatini

Auditors:
SNG Grant Thornton Chartered
Accountants Eswatini
Umkhiwa House, Kal Grant Street
Mbabane

Transfer Secretaries:
PwC
Rhus Office Park
Kal Grant Street, Mbabane
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 1,246,768,318 

 19,089,761 
 36,495,828 
 12,878,609 
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 6,190,497,020

 942,222,290 
 (105,459,774)

 161,677,889 
 21 570 

 (6,810,438
 689,789 

 992,341,326 

 55,993,487
(65,144,169

(7,104,985
(121,176,855

(137,432,522
1,326,060,497
1,188,627,975

31 December 2022

31 December 2022

31 December 2023

31 December 2023

Year ended Year ended

Year ended Year ended

SZL SZL
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For and on behalf of the Board
Mr. N. A. Hlatshwayo
(Chairman)

15 March 2024

Ms. F. Nkosi
(Managing Director)
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